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Last week, a U.S. appeals court ruled that many of 
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he had exceeded his authority in imposing them. 

However, the court stopped short of outright 

banning the tariffs. Trump has until October 14 to 

appeal to the Supreme Court. The possible 

outcomes could look like this: 

�x The Supreme Court reverses course and 

�Œ�µ�o���•�� �š�Z���š�� �d�Œ�µ�u�‰�[�•�� �]�u�‰�}�Œ�š�� �š���Œ�]�(�(�•�� ���Œ����

indeed lawful. However, this outcome is 

considered unlikely. 

�x The opposite is also possible, meaning 

Trump would have to lift his import tariffs. 

This also seems improbable. Such a move 

would throw international relations and 

the outlook for public finances into 

complete chaos. 

�x The Supreme Court is expected to choose 

a middle ground. It may decide that a 

number of import tariffs are based on 

laws that were never intended for that 

purpose, but there are many paths to the 

same goal: other laws could potentially 

serve as a legal basis for the tariffs. 

���u���Œ�]�����[�•�� �‰�µ���o�]���� �(�]�v���v�����•�� �Á���Œ���� ���o�Œ�������Ç�� �]�v�� �‰�}�}�Œ��

shape, but the situation could worsen if the 

government fails to generate substantial revenue 

from import tariffs. As mentioned, it is unlikely 

that the Supreme Court will declare all tariffs 

unlawful, but for now, it remains entirely unclear 

what powers the U.S. President actually has in this 

area. Weak economic growth and the prospect of 

significantly lower government revenues from 

tariffs would severely cloud the outlook for U.S. 

public finances. 
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In recent decades, U.S. economic growth 

has typically ranged between 3 and 4%. This 

was highly beneficial for public finances, as 

higher growth and lower unemployment lead 

to increased tax revenues and reduced 

social spending. Additionally, globalization, 

the rise of the internet, and other 

technological innovations exerted significant 

downward pressure on wage growth and 

inflation. However, globalization has largely 

come to a standstill and, in some areas, has 

even reversed into deglobalization. 

Furthermore, certain measures - such as 

import tariffs and import restrictions - reduce 

external competition. This gives more room 

for wage growth and inflation to rise. 

Due to demographic developments, the 

labor force is now growing only marginally 

compared to previous annual increases of 

1.5 to 2%. Many Western countries are 

trying to curb migration as much as possible. 

The U.S. is even expelling foreign workers. 

Western populations are strongly opposed to 

further immigration. Migration is often 

perceived as a threat to domestic culture, 

religion, social norms, and other societal 

values. Even if it would be economically 

desirable, it is therefore unlikely that the 

doors to migrants will be opened wider 

anytime soon. 
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relationship with China, thought they stop 

short of seeking a complete break. The EU 

criticizes Chinese practices - such as unfair 

subsidies and human rights violations - and 

has introduced instruments including a 

screening mechanism for Chinese 

investments and measures against 

economic coercion in response to Chinese 

sanctions. Nevertheless, major European 

economies, especially Germany, remain 

heavily dependent on China as an export 

market. 

Geopolitically, this means that Europe 

sometimes aligns with the American position 

(for example, in excluding Huawei, albeit 

half-heartedly in some countries), but at 

other times hesitates to enter into full 

confrontation. The war in Ukraine has further 

�G�D�P�D�J�H�G�� �&�K�L�Q�D�¶�V�� �L�P�D�J�H�� �L�Q�� �(�X�U�R�S�H�²

�%�H�L�M�L�Q�J�¶�V�� �F�R�Q�W�L�Q�X�H�G�� �V�X�S�S�R�U�W�� �I�R�U�� �3�X�W�L�Q�� �L�V��

viewed negatively. Even back in 2019, 

however, the EU had already labeled China 

�D�� �³�V�\�V�W�H�P�L�F�� �U�L�Y�D�O���´ The EU will therefore at 

�O�H�D�V�W�� �S�D�U�W�L�D�O�O�\�� �V�X�S�S�R�U�W�� �W�K�H�� �8���6���¶�V�� �W�R�X�J�K��

stance on China, while at the same time 

trying to pursue an independent course to 

avoid becoming merely a pawn of 

Washington. France, in particular, has 

traditionally been keen to avoid becoming 

overly dependent on the United States. 

�$�V�L�D 

Southeast Asian nations are not necessarily 

aligning with the American stance in the 

trade war.�� On the contrary, regions like 

Southeast Asia (ASEAN) are benefiting from 

the shifting trade flows�² Chinese and 

American companies are increasingly 

investing in countries such as Vietnam, 

Thailand, and Indonesia to reduce their 

exposure to tariffs. As a result, these 

countries are seeing a rise in exports to both 

the U.S. and China. 

At the same time, political tensions are 

increasing: The Philippines and Vietnam are 

seeking U.S. support in the South China Sea 

�D�J�D�L�Q�V�W���&�K�L�Q�D�¶�V���D�V�V�H�U�W�L�Y�H���E�H�K�D�Y�L�R�U�����E�X�W���W�K�H�\��

are also reluctant to forgo Chinese 

investments. 
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�L�Q�Y�H�V�W�R�U�V���D�U�H���L�Q�F�U�H�D�V�L�Q�J�O�\���U�H�O�X�F�W�D�Q�W���W�R���L�Q�Y�H�V�W��

�L�Q���W�K�H���8���6�����D�W���S�U�H�Y�L�R�X�V���O�H�Y�H�O�V���G�X�H���W�R���7�U�X�P�S�¶�V��

�S�R�O�L�F�L�H�V���� �$�G�G�H�G�� �W�R�� �W�K�L�V�� �D�U�H�� �F�R�Q�F�H�U�Q�V�� �D�E�R�X�W��

�G�H�W�H�U�L�R�U�D�W�L�Q�J�� �S�X�E�O�L�F�� �I�L�Q�D�Q�F�H�V�� �D�Q�G�� �U�L�V�L�Q�J��

�L�Q�I�O�D�W�L�R�Q���� �7�K�L�V�� �Z�R�X�O�G�Q�¶�W�� �E�H�� �D�V�� �F�R�Q�F�H�U�Q�L�Q�J�� �L�I��

�W�K�H���)�H�G���Z�H�U�H���U�H�V�S�R�Q�G�L�Q�J���Z�L�W�K���U�D�W�H���K�L�N�H�V�������E�X�W��

�L�Q�V�W�H�D�G�����W�K�H���F�H�Q�W�U�D�O���E�D�Q�N���S�O�D�Q�V���W�R���F�X�W���U�D�W�H�V����

�,�Q���S�U�L�Q�F�L�S�O�H�����W�K�L�V���S�R�L�Q�W�V���W�R���D���W�H�Q�G�H�Q�F�\���I�R�U���W�K�H��
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�X�Q�G�H�U�� �F�R�Q�W�U�R�O���� �)�X�Q�G�D�P�H�Q�W�D�O�O�\���� �W�K�L�V�� �P�D�N�H�V��

�U�D�W�H���F�X�W�V���H�D�V�L�H�U���I�R�U���W�K�H���(�&�%���W�K�D�Q���I�R�U���W�K�H���)�H�G����

�7�K�D�W�� �Z�R�X�O�G�� �W�\�S�L�F�D�O�O�\�� �V�X�S�S�R�U�W�� �H�X�U�R��

�G�H�S�U�H�F�L�D�W�L�R�Q���� �E�X�W�� �W�K�U�H�H�� �I�D�F�W�R�U�V�� �V�X�J�J�H�V�W�� �W�K�H��

�R�S�S�R�V�L�W�H�� 

�x �(�X�U�R�S�H�D�Q�� �S�X�E�O�L�F�� �I�L�Q�D�Q�F�H�V�� �D�S�S�H�D�U��

�P�R�U�H���V�W�D�E�O�H���W�K�D�Q���W�K�R�V�H���R�I���W�K�H���8���6�� 

�x �$�� �U�D�W�H�� �F�X�W�� �L�Q�� �W�K�H�� �8���6���� �L�Q�F�U�H�D�V�L�Q�J�O�\��

�V�H�H�P�V�� �G�U�L�Y�H�Q�� �E�\�� �L�Q�I�O�D�W�L�R�Q�� �F�R�Q�F�H�U�Q�V����

�Z�K�H�U�H�D�V���L�Q���(�X�U�R�S�H���L�W���Z�R�X�O�G���E�H���D�L�P�H�G��

�D�W�� �V�X�S�S�R�U�W�L�Q�J�� �Z�H�D�N�� �H�F�R�Q�R�P�L�F��

�J�U�R�Z�W�K�� 

�x �7�K�H�� �(�X�U�R�S�H�D�Q�� �H�F�R�Q�R�P�\�� �L�V�� �O�L�N�H�O�\�� �W�R��

�U�H�F�H�L�Y�H�� �P�R�U�H�� �I�L�V�F�D�O�� �V�X�S�S�R�U�W���� �D�W�� �O�H�D�V�W��

�D�V�� �O�R�Q�J�� �D�V�� �L�P�S�R�U�W�� �W�D�U�L�I�I�V�� �U�H�P�D�L�Q�� �L�Q��

�S�O�D�F�H�� 

�$�X�J�X�V�W�� �Z�D�V�� �G�L�V�D�S�S�R�L�Q�W�L�Q�J�� �I�R�U�� �%�L�W�F�R�L�Q�� 

�7�K�H���S�U�L�F�H���I�H�O�O���E�\���D�U�R�X�Q�G�����������Z�K�L�F�K���G�U�D�J�J�H�G��

�G�R�Z�Q�� �W�K�H�� �R�Y�H�U�D�O�O�� �F�U�\�S�W�R�� �P�D�U�N�H�W���� �$�I�W�H�U�� �I�R�X�U��

�V�W�U�R�Q�J�� �P�R�Q�W�K�V�� �R�I�� �(�7�)�� �L�Q�I�O�R�Z�V���� �%�7�&��

�H�[�S�H�U�L�H�Q�F�H�G�� �Q�H�W�� �R�X�W�I�O�R�Z�V�� �R�I�� �D�S�S�U�R�[�L�P�D�W�H�O�\��

���������� �P�L�O�O�L�R�Q�� �I�R�U�� �W�K�H�� �I�L�U�V�W�� �W�L�P�H���� �3�U�L�F�H�� �D�F�W�L�R�Q��

�U�H�P�D�L�Q�H�G�� �E�H�O�R�Z�� �W�K�H�� ������������������ �P�D�U�N�� �D�Q�G��

�V�K�R�Z�H�G���O�L�W�W�O�H���Y�R�O�D�W�L�O�L�W�\�� 

�(�W�K�H�U�H�X�P���� �R�Q�� �W�K�H�� �R�W�K�H�U�� �K�D�Q�G���� �V�W�R�R�G�� �R�X�W�� 

�,�W�V���S�U�L�F�H���U�R�V�H���E�\���R�Y�H�U�������������E�U�H�D�N�L�Q�J���D���W�K�U�H�H��

�\�H�D�U�� �V�W�U�H�D�N�� �R�I�� �Q�H�J�D�W�L�Y�H�� �$�X�J�X�V�W��

�S�H�U�I�R�U�P�D�Q�F�H�V�����(�7�+���D�O�V�R���U�H�D�F�K�H�G���D���Q�H�Z���D�O�O��

�W�L�P�H���K�L�J�K���Q�H�D�U���������������� 

�*�R�O�G�� �V�D�Z�� �D�� �V�W�U�R�Q�J�� �U�D�O�O�\�� �L�Q�� �$�X�J�X�V�W�� 

�7�K�H�� �S�U�L�F�H�� �U�R�V�H�� �E�\�� �D�E�R�X�W�� ���������� �L�Q�� �8�6�'����

�U�H�D�F�K�L�Q�J�� �D�U�R�X�Q�G�� �������������� �S�H�U�� �R�X�Q�F�H���� �7�K�L�V��

�E�U�L�Q�J�V�� �W�K�H�� �\�H�D�U���W�R���G�D�W�H�� �S�H�U�I�R�U�P�D�Q�F�H�� �W�R�� �D�Q��

�L�P�S�U�H�V�V�L�Y�H���������������7�K�L�V���U�D�O�O�\���Z�D�V���G�U�L�Y�H�Q���E�\���D��

�Z�H�D�N�H�U�� �8���6���� �G�R�O�O�D�U���� �J�H�R�S�R�O�L�W�L�F�D�O�� �W�H�Q�V�L�R�Q�V����

�V�W�U�R�Q�J���(�7�)�� �L�Q�I�O�R�Z�V���� �D�Q�G���J�U�R�Z�L�Q�J���V�W�D�J�I�O�D�W�L�R�Q��

�F�R�Q�F�H�U�Q�V���L�Q���W�K�H���8���6���� �1�R�W�D�E�O�\���� �G�H�P�D�Q�G���I�U�R�P��

�1�R�U�W�K���$�P�H�U�L�F�D�� �D�Q�G�� �(�X�U�R�S�H�� �V�W�R�R�G�� �R�X�W���� �Z�L�W�K��

�J�R�O�G�� �(�7�)�V�� �U�H�F�R�U�G�L�Q�J�� �L�Q�I�O�R�Z�V�� �W�R�W�D�O�L�Q�J�� ����������

�E�L�O�O�L�R�Q�� 
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�7�K�L�V���L�Q�I�R�U�P�D�W�L�R�Q���D�Q�G���R�S�L�Q�L�R�Q�V���Z�H�U�H���S�U�R�Y�L�G�H�G���E�D�V�H�G���R�Q���W�U�X�V�W�H�G���D�Q�G���U�H�O�L�D�E�O�H���L�Q�I�R�U�P�D�W�L�R�Q���V�R�X�U�F�H�V�����7�K�H���S�X�E�O�L�V�K�H�G��
�L�Q�I�R�U�P�D�W�L�R�Q���Z�D�V���S�X�W���W�R�J�H�W�K�H�U���Z�L�W�K���X�W�P�R�V�W���F�D�U�H�����+�R�Z�H�Y�H�U�����Z�H���G�R���Q�R�W���D�V�V�X�P�H���D�Q�\���J�X�D�U�D�Q�W�H�H���I�R�U���W�K�H���F�R�P�S�O�H�W�H�Q�H�V�V����
�D�F�F�X�U�D�F�\���D�Q�G���X�S���W�R���G�D�W�H�G�Q�H�V�V���R�I���W�K�H���L�Q�I�R�U�P�D�W�L�R�Q���F�R�Q�W�D�L�Q�H�G���L�Q���W�K�L�V���S�X�E�O�L�F�D�W�L�R�Q�����,�W�V���F�R�Q�W�H�Q�W���F�D�Q���F�K�D�Q�J�H���D�Q�\�W�L�P�H����
�7�K�H���R�S�L�Q�L�R�Q�V���V�W�D�W�H�G���L�Q���W�K�L�V���G�R�F�X�P�H�Q�W���U�H�I�O�H�F�W���W�K�H���Y�L�H�Z���R�I���%�(�1�'�8�5�$���%�$�1�.���$�*���R�Q���W�K�H���G�D�W�H���L�Q�G�L�F�D�W�H�G���L�Q���W�K�L�V��
�G�R�F�X�P�H�Q�W�����7�K�H�U�H���L�V���D���S�R�V�V�L�E�L�O�L�W�\���W�K�D�W���W�K�H���F�R�Q�W�H�Q�W���R�I���S�U�H�Y�L�R�X�V���D�Q�G���R�U���I�X�W�X�U�H���S�X�E�O�L�F�D�W�L�R�Q�V���G�R�H�V���Z�L�O�O���Q�R�W���P�D�W�F�K���W�K�D�W���R�I��
�W�K�L�V���G�R�F�X�P�H�Q�W�����7�K�H�U�H���L�V���Q�R���R�E�O�L�J�D�W�L�R�Q���W�R���L�Q�I�R�U�P���W�K�H���U�H�F�L�S�L�H�Q�W�V���D�E�R�X�W���W�K�L�V�� 

 

�7�K�H���L�Q�I�R�U�P�D�W�L�R�Q���L�Q���W�K�L�V���G�R�F�X�P�H�Q�W�D�W�L�R�Q���F�R�Q�V�W�L�W�X�W�H�V���Q�H�L�W�K�H�U���D�Q���R�I�I�H�U���W�R���E�X�\�����N�H�H�S�����R�U���V�H�O�O���W�K�H���P�H�Q�W�L�R�Q�H�G���I�L�Q�D�Q�F�L�D�O��
�S�U�R�G�X�F�W�V�����Q�R�U���O�H�J�D�O�����I�L�Q�D�Q�F�L�D�O�����E�R�R�N�N�H�H�S�L�Q�J�����R�U���W�D�[���D�G�Y�L�F�H�����7�K�H���S�U�H�V�H�Q�W�H�G���I�L�Q�D�Q�F�L�D�O���S�U�R�G�X�F�W�V���P�D�\���E�H���X�Q�V�X�L�W�D�E�O�H���I�R�U��
�D���S�D�U�W�L�F�X�O�D�U���L�Q�Y�H�V�W�R�U���G�H�S�H�Q�G�L�Q�J���R�Q���W�K�H�L�U���L�Q�Y�H�V�W�P�H�Q�W���J�R�D�O�����W�L�P�H�I�U�D�P�H�����U�L�V�N���W�R�O�H�U�D�Q�F�H�����S�H�U�V�R�Q�D�O���D�Q�G���H�F�R�Q�R�P�L�F��
�F�L�U�F�X�P�V�W�D�Q�F�H�V�����7�K�H���F�R�Q�W�H�Q�W���R�I���W�K�L�V���G�R�F�X�P�H�Q�W�D�W�L�R�Q���G�R�H�V���Q�R�W���U�H�S�O�D�F�H���S�H�U�V�R�Q�D�O�L�]�H�G���D�G�Y�L�F�H���R�I���D���T�X�D�O�L�I�L�H�G���H�[�S�H�U�W�� 

�7�K�H���D�E�R�Y�H���P�H�Q�W�L�R�Q�H�G���I�L�Q�D�Q�F�L�D�O���L�Q�V�W�U�X�P�H�Q�W�V���P�L�J�K�W���Q�R�W���E�H���D�X�W�K�R�U�L�]�H�G���L�Q���H�Y�H�U�\���F�R�X�Q�W�U�\�����7�K�H���F�R�Q�W�H�Q�W���R�I���W�K�L�V��
�G�R�F�X�P�H�Q�W�D�W�L�R�Q���L�V���Q�R�W���L�Q�W�H�Q�G�H�G���I�R�U���S�H�R�S�O�H���Z�K�R���D�U�H���V�X�E�M�H�F�W���W�R���D���O�H�J�D�O���V�\�V�W�H�P���W�K�D�W���S�U�R�K�L�E�L�W�V���W�K�H���X�V�H���D�Q�G���R�U��
�G�L�V�W�U�L�E�X�W�L�R�Q���R�I���W�K�L�V���L�Q�I�R�U�P�D�W�L�R�Q���D�Q�G���R�U���X�V�L�Q�J���D�Q�G���D�F�F�H�V�V�L�Q�J���L�W���R�U���P�D�N�H�V���W�K�L�V���F�R�Q�G�L�W�L�R�Q�D�O���X�S�R�Q���D���O�L�F�H�Q�V�H���� 

�&�R�Q�W�U�L�E�X�W�R�U�V���W�R���W�K�L�V���S�X�E�O�L�F�D�W�L�R�Q���F�D�Q���E�H���L�Q�Y�H�V�W�H�G���G�L�U�H�F�W�O�\���R�U���L�Q�G�L�U�H�F�W�O�\���L�Q���W�K�H���V�W�R�F�N�V���O�L�V�W�H�G���L�Q���W�K�L�V���S�X�E�O�L�F�D�W�L�R�Q���� 

�%�(�1�'�8�5�$���%�$�1�.���$�*���U�H�M�H�F�W�V���D�Q�\���O�L�D�E�L�O�L�W�\���I�R�U���S�R�V�V�L�E�O�H���O�R�V�V�H�V���U�H�V�X�O�W�L�Q�J���I�U�R�P���W�K�H���X�V�H���R�I���W�K�H���D�E�R�Y�H���L�Q�I�R�U�P�D�W�L�R�Q�����1�R��
�J�X�D�U�D�Q�W�H�H���F�D�Q���E�H���P�D�G�H���W�R���L�Q�Y�H�V�W�R�U�V���W�K�D�W���W�K�H�\���Z�L�O�O���J�H�W���E�D�F�N���W�K�H���L�Q�Y�H�V�W�H�G���D�P�R�X�Q�W�����$�Q�\���L�Q�Y�H�V�W�P�H�Q�W���L�Q�F�O�X�G�H�G���L�Q���W�K�L�V��
�G�R�F�X�P�H�Q�W�D�W�L�R�Q���L�V���D�V�V�R�F�L�D�W�H�G���Z�L�W�K���U�L�V�N�V�����H���J�����L�Q�W�H�U�H�V�W���R�U���F�X�U�U�H�Q�F�\���U�L�V�N�����F�U�H�G�L�W���U�L�V�N�V�����D�V���Z�H�O�O���D�V���S�R�O�L�W�L�F�D�O���D�Q�G��
�H�F�R�Q�R�P�L�F���U�L�V�N�V���� 
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