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/IHIDO R4IDU LQ WKH 8QLWHG 6WDWHYV

Last week, a U.S. appeals court ruled that many of x The Supreme Court is expected to choose
dEHUR[* JuU%k}ES § E]((+ A E ~]oo P odmiddie ilouRd.slZniy decide that a

he had exceeded his authority in imposing them. number of import tariffs are based on
However, the court stopped short of outright laws that were never intended for that
banning the tariffsTrump has until October 14 to purpose, but there are many paths to the
appeal to the Supreme Court. The possible same goal: other laws could potentially
outcomes could look like this: serve as a legal basis for the tariffs.

x The Supreme Court reverses course and u ] [+ %pu o] (Jvv « AE 0E C ]Jv %}}CE
Epo ¢ SZ 8§ dEPUK[* ]u% }EShapge, @I (ke stiation could worsen if the
indeed lawful. However, this outcome is government fails to generate substantial revenue
considered unlikely. from import tariffs. As mentioned, it is unlikely
x The opposite is also possible, meaning that the Supreme Court will declare all tariffs
Trump would have to lift his import tariffs. unlawful, but for now, it remains entirely unclear

This also seems improbable. Such a move what powers the U.S. President actually has in this

would throw international relations and area. Weak economic growth and the prospect of
the outlook for public finances into significantly lower government revenues from
complete chaos. tariffs would severely cloud the outlook for U.S.

public finances.
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* / 2 % $/ ( & 2 1 2 O < 1.5 to 2%. Many Western countries are

trying to curb migration as much as possible.
The U.S. is even expelling foreign workers.
869 Western populations are strongly opposed to
further immigration. Migration is often

In recent decades, U.S. economic growth

] ] perceived as a threat to domestic culture,
has typically ranged between 3 and 4%. This

) o o religion, social norms, and other societal
was highly beneficial for public finances, as

_ values. Even if it would be economically
higher growth and lower unemployment lead

) desirable, it is therefore unlikely that the
to increased tax revenues and reduced

. , . . doors to migrants will be opened wider
social spending. Additionally, globalization,

the rise of the internet, and other anytime soon.
technological innovations exerted significant
downward pressure on wage growth and
inflation. However, globalization has largely
come to a standstill and, in some areas, has
even reversed into  deglobalization.
Furthermore, certain measures - such as
import tariffs and import restrictions - reduce
external competition. This gives more room

for wage growth and inflation to rise.

Due to demographic developments, the
labor force is now growing only marginally

compared to previous annual increases of
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relationship with China, thought they stop
short of seeking a complete break. The EU
criticizes Chinese practices - such as unfair
subsidies and human rights violations - and
has introduced instruments including a
Chinese

screening  mechanism  for

investments and measures against
economic coercion in response to Chinese
sanctions. Nevertheless, major European
economies, especially Germany, remain
heavily dependent on China as an export
market.

Geopolitically, this means that Europe
sometimes aligns with the American position
(for example, in excluding Huawei, albeit
half-heartedly in some countries), but at
other times hesitates to enter into full
confrontation. The war in Ukraine has further

GDPDJHG &KLQDYV

LPDJH

D 3V\VWH P LFhelEUYnDI @Gherefore at
OHDVW SDUWLDOO\
on China, while at the same time
trying to pursue an independent course to
avoid becoming merely a pawn of
Washington. France, in particular, has
traditionally been keen to avoid becoming

overly dependent on the United States.

$VLD

Southeast Asian nations are not necessarily
aligning with the American stance in the
trade war. On the contrary, regions like
Southeast Asia (ASEAN) are benefiting from
the shifting trade flows2 Chinese and
American companies are increasingly
investing in countries such as Vietnam,
Thailand, and Indonesia to reduce their
exposure to tariffs. As a result, these

countries are seeing a rise in exports to both

L dhe Y53 peina

%HLMLQJTV FRQWLQXHG VxsskW sapeytimex pplitie! feqsions are

viewed negatively. Even back in 2019,

however, the EU had already labeled China

increasing: The Philippines and Vietnam are

seeking U.S. support in the South China Sea

DJDLQVW &KLQDTY DVVHUWLYH EHK
VXSSRUW ar®V kaldo 8reluctant W RfErge Chinese

investments.
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%(1'85% %$1. $*



(48,7,(6 E\ UHWDLOHUV  ZHUH SRVLW
LQYHVWRUV $OVR HQFRXUDJLQ

36HOO LQ 0D\ DQG JR DZD\" + EXARQRXWP WKV VRRQWLQXHG WR

,QVWHDG RI WDQQLQJ RQ D EHDWHKFRQG HNX\WRWHBKRHDUQLQJV

VWD\HG LQ WKH PDUNHW HQMR\WREQD HDWHAQDWY SHU VKDUH

VXPPHU RQ WKH VWRFN H[FKDQ®JBY FRRBDMOKHY FDPH LQ DW

$SULO ORZV WKURXJK WKH HQG\RDBXRXMW \HIXUXVWZHOO DER

RQFH DJDLQ SURYHG WR EH D RROMAWAHCHDW WKH VWDUW RI W

SDWK RI OHDVW UHVLVWDQFH FRQWEGRSDQLS$ZDWEDQ DYHUD

7KH 6 3 URVH IRU WKH IRXUWKYRAR@DMAXWLWKH PDJQLWXGH

PRQWK EULQJL®IDWW UDRQVVWRSULVHV ZDV EHORZ WKH IL

QHDUO\ GHVSLWH D GHFOLQH LQ WKH ILUVW

TXDUWHU 86 HTXLWLHV FRQWLQXHG WKHLU

RXWSHUIRUPDQFH RI UHFHQW PRQWKYV

,Q $XIXVW WKH 6 3 KLW ILYH RI LWV WRWDO

UHFRUG KLJKV IRU WKH \HDU ULVLQJ E\ 7KH

WHFK KHDY\ 1DVGDT &RPSRVLWH JDLQHG

ZKLOH WKH 'RZ -RQHV ,QGXVWULDO

$YHUDJH FOLPEHG $00 WKUHH KRZHYHU

ZHUH RXWSHUIRUPHG E\ WKH 5XVVHOO

7DULIIV HPHUJHG DV D FHQWUDO WKHPH GXULQJ

WKH VHFRQG TXDUWHU HDUQLQJV VHDVRQ :KLOH

PDQ\ FRPSDQLHV SRLQWHG WR FRVW SUHVVXUHV

IURP WDULIIV PLWLJDWLRQ VWUDWHJILHY HVSHFLDOO\



(XURSHDQ VWRFN PDUNHWV VKRZSBQVM[SHQLWRFAHG D GRXE O HLEMREZUDW WV K B WHH B W ZKLOH WK
$XIXVW 7KH 6WR[[ (XURSH RIHDFEXHGVRH ORQJ UXOLQJ /LEMR@DOWHBRFUPMQWF LV ULVLQJ VLIQ
ILYH PRQWK KLJK DQG WKH )7&DUWRDOIRMWAN LWV PDMRULW)\ LQ2 @ KAHK M SBWKHUR KD RI WKH \HQ LV
D QHZ UHFRUG KLJK 7KH ODXDWGM RHQWKHDQG MXVW WKUBISSGBEYDOVHN BUD VKMV WKH 8 6  C
PRQWK ZHUH *HUPDQ\TV '$; DQ&G6)UDPSRYHMG WDULIIV RQZRXSDHWHIK RQ WKH HDUQLQJV
&$& ERWK RI ZKLFK HQGHG VO LH[IWOWNQ VWK HVMBUV UHVSRQGHGVSERNLRODLYHOFWWKHUVY VXFK DV
2Q WKH ZLQQLQJ VLGH WKH 6SDEXNIYVKHINVQW6 &YW DDEDQ (7) KDV UDWOMEQ6RQ\ *URXS
LQGLFHV RXWSHUIRUPHG WKH VAQFBIGWKHPDIUNHRPHQW ZLWK ™1
 QWHUHVWLQJO\ 6ZLW]HUODQGMKH 66, LVOYRZHQSRGVLELOLW\
WKH PRQWK FOHDUO\ LQ SRVLWAKIH MHU ULKMLEWD. ZBRQQEE WK
FRQVHFXWLYH HOHFWRUDO ]
'HVSLWH WDULIIV DPRQJ WK H KQHKHWHD H\QV WKIRDLQ LQ RIILE
GHYHORSHG ZRUOG DQG D FXARXOTFWWHQWXWWR EH D UH!
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DSSUHFLDWHG E\ URXJKO\ WKLIH DDXW R P RWKIHYH VHFWRU VL

60, GHOLYHUHG D VWURQJ $XJXSON SHWIRWADQRBY LPSRUWHG ' ,, | o ; ;

R LQ 86 GROODU WHUPV PPRXSDEWEUWRY FRXOG JDLQ | % 17 18 19 20 21 2 23 24 25

IRU WKH 06&, (XURSH 1HYHXUMWKKHUHVMYDYLQY LQ -DSDQHVH HTXIWIHV PD\

&KDUWHUIRUPDQFH 6 3 6RXUFH

6ZLVV HTXLWLHYV DUH FXUUHQSWRY W PRGHQG L O WFPQHNS\R R VI FEKOLHA Z2ZZ HFUUHVHDUFK FRP

YDOXDWLRQ SUHPLXP RI DERXWWUDWRHYHU MVWKHMWR VKLIW IRFXV I1URF LYUGAVWULUU

(XUR 6WRJ] EDVHG RQ WKH HKSHFWHIBLSKWAWMH WR GRPHVWLFDOO\ RULHQWHG

WRDUQLQJY UDWLR ZHOO EHUWRMANKWH ORHYSWHUWDRO O\ ILQDQFLDOV ORQHWDU\
DYHUDJH RI + DQG QHDU WRRBGORAHRWVMW DUH IDYRUDEOH IRU -DSDQHVH
OHYHO LQ WKH SDVW IRXU \HDWDQNV WKH %DQN RI -DSDQ PDLQWDLQV LWV NH\
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%21'6 7KH (XURSHDQ &HQWUDO %DQN LV FXUUHQWO\
WDNLQJ DQBMHMVDSSURDFK

86 7UHDVXU\ ERQGV PRVWO\ VWUHQJIJWKHQHG

DFFRPSDQLHG E\ D QRWLFHDEOHO WWRKXBKHQURZVRK LV FXUUHQW"), V't Ar 7 v

WKH \LHOG FXUYH 7KH \LHOG FOQ M ZR{ O-DDML QRGAHVWURQJ ILVF

IHOO E\ EDVLV SRLQWYV DV BRIHRWBHWLRIQWHRWHVW UDWHV

PXOWLSOH EDVLV SRLQW UDDMWHUHDXB\WTKOWH ORZ +RZHYHU 10 o
LQFUHDVHG LQ WKDW XQFHUWDLQW\ VXUUR 8 A
,Q (XURSH ORQJ WHUP %ULWLWKDERUIWREZY. @ILNROWWR SHUVLVW = %%
| ;5"# ﬂh__é_/i -

DSSURDFKHG WKHLU KLJKHVWJOREDHOVURZWKKISW WKH VDPH 4 “‘f

FHQWXU\ 7KLV ZDV GULYHQ E\LBRQFWURY RXYWWOUHDG\ GHFOL 2 :
T |

WKH FRXQWU\TV HFRQRPLF RXWDRKN BRG ®DIORED®W WR GHSUH °

a0 a5 90 85 00 05 10 15 20 25

ULVH LQ \LHOGV SDUWO\ |XHISBWHFALDMWHQVLRQMSHIVY HFRQPBR! EDYNQ

Germany

&KDUWYWHUHVW RQ \HDU JRYHUQ
EHWZHHQ 'RQDOG 7UXPS DQG WWW BX8IJDHGMRD ®I[SDQG VXIILFLHC (&5 5HVHDUFK ZZZ HFUUHVHD
5HVHUYH WKH ULVN RI LQIODWLRQ IDOOLQJ WRK UKZ

<LHOGV RQ \HDU *HUPDQ %XQGV URVH WR

WKHLU KLIKHVW OHYHO LQ IRXUWHHQ \HDUV FOLPELQJ
HLJKW EDVLV SRLQWV WR WKH KLJKHVW
VLQFH DV LQYHVWRUV GHPDQGHG KLJKHU

WHUP SUHPLXPV <LHOGV RQ VLPLODUO\ ORQJ
GDWHG ERQGV DFURVV WKH UHVW RI WKH (XURJRQH
DQG WKH 8QLWHG .LQJGRP DOVR PRYHG KLJKHU

DV GLG WKRVH RQ 8 6 7UHDVXULHV
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&2002| 7 (6 $1| XQGHU FRQWURO )XQGDPHQWDBPDLWKEVERDRBAVWKH PDU
! ! UDWH FXWV HDVLHU IRU WKH (&WKRKHDE® ORWW®H YHR®@DWLOLW\

&855(1&,(6 7KDW ZRXOG W\SLFDOO\ VXSSRUW HXUR

GHSUHFLDWLRQ EXW WKUHH ID¥HRYNXExHBRVWKH KRWKHU KDQG
7KH 8QLWHG 6WDWHV IDFHV ODBSISRBHIWFHLWV LQ ERWK WV SULFH URVH E\ RYHU EUHDN
SXEOLF ILQDQFHV DQG WKH FXUUHQW DFFRXQW \HDU ~ VWUHDN Rl QHJDWLYH

$V D UHVXOW VXEVWDQWLDO LOQWHUOEBWMI RYDBDXELSFwWwHRDQBHWIREBBOQEHY (7+ DOVR UHDFKHG
LQIORZV DUH QHHGHG WR SUHYHQW BUd YWREBHWKDQ WKRVWIRHHMKIHIK QHDU

UDWHV IURP ULVLQJ DQG WKHX GREBWH F¥plLQ WKH 86 LQFUHDVLQJO\

GHSUHFLDWLQJ &XUUHQWO\ LHYWH U WL RDBD - LQlopwLRBCFRGFHUBY VWURQJ UDOOY LG
LQYHVWRUYV DUH LQFUHDVLQJO\ UHSXEWBBWLRRAGR Y WW ZRAOIE BHSIP R VH EV DERXW -
LQ WKH 8 6 DW SUHYLRXV OHYHOV B¥H WRSIRXPY&RJI ZHDN UNPRERREFDURXQE SHU RXQI
SROLFLHV $GGHG WR WKLV DUH FREPF&YSvV pERXW EULQJIYV W DI SHUIRUPDQFH W
GHWHULRUDWLQJ SXEOLF I1LQDQFHWHDEY RGP Q HFRQARPA LV POINHOA WR (KLY UDOOY 2DV G

LQIODWLRQ 7KLV ZRXO0GQTW EH DVWHROFPHUERYS FVFDO vx SSROW VD So HORWP DY JHRSROLWL

oL QHPRZV DQG JURZLQJ
WKH JHG ZHUH UHVSRQGLQJ ZLWK UBWHORQMPY ebhgRUW wo Ul I AR bt R P © N
FRQFHUQV LQ WKH 8 6 1RWDEO\ G

LOVWHDG WKH FHQWUDO EDQN SOD®PMWR FXw UDWHYV
1RUWK $PHULFD DQG (XURSH VWRF

,Q SULQFLSOH WKLV SRLQWV WR [g(WHQ%[I)ﬂ\?F\ IRU WKH

$XIXVW GLVDSSRLQWLQNRIRW (PANWERERUGLQJ LQIORZV W
GROODU WR ZHDNHQ XQOHVV_ORQI'WHUP 8 6
7KH SULFH IHOO E\ DURXQG FKQPKRIUDJJIHG
LOWHUHVW UDWHV ULVH WRR TXLFNO\ DQG IRUFH WKH
GRZQ WKH RYHUDOO FU\SWR PDUNHW $IWHU IRXU
JHG WR WLJKWHQ PRQHWDU\ SROLF\ WHPSRUDULO\
VWURQJ PROWKV RI (7) LQIORZV %7&
+RZHYHU (XURSHYV HFRQRP\ LV DURARFRGoRHW RXWIORZV RI DSSUR[LPDWHO\
VOXJILVKO\ DQG LQIODWLRQ DssHbOPLRR ¢RUzZWEH ILUVW WLPH 3ULFH DFWLRQ
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'LVFODLPHU

7KLY LQIRUPDWLRQ DQG RSLQLRQV ZHUH SURYLGHG EDVHG RQ WUXVWHG DQG
LQIRUPDWLRQ ZDV SXW WRIJHWKHU ZLWK XWPRVW FDUH +RZHYHU ZH GR QRW
DFFXUDF\ WRDWHGCGQHVYV RI WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV SXEOLFD
7KH RSLQLRQV VWDWHG LQ WKLY GRFXPHQW UHIOHFW WEKBWHBZLRIWKLVB5$ %$
GRFXPHQW 7KHUH LV D SRVVLELOLW\ WKDW WKH FRQWWY QWORI GQRWYRRWY KD Y&
WKLV GRFXPHQW 7KHUH LV QR REOLJDWLRQ WR LQIRUP WKH UHFLSLHQWY DEF

7KH LQIRUPDWLRQ LQ WKLV GRFXPHQWDWLRQ FRQVWLWX\RBWY ® HLOXHMHUL DQ RII
SURGXFWV QRU OHJDO ILQDQFLDO ERRNNHHSLQJ RU WD[ DGYLFH 7KH SUHV
D SDUWLFXODU LQYHVWRU GHSHQGLQJ RQ WKHLU LQYHVWPHR@RRRDO WLPHIU
FLUFXPVWDQFHV 7KH FRQWHQW RI WKLV GRFXPHQW D WD R IBQRIH I HBR M/[ SJHHBWD D F

7KH DERYH PHQWLRQHG ILQDQFLDO LQVWUXPHQWYV PLJRQYWHQYWERI WKW KRUL]H
GRFXPHQWDWLRQ LV QRW LQWHQGHG IRU SHRSOH ZKR DUH DRBMRHFW WR D OH
GLVWULEXWLRQ RI WKLV LQIRUPDWLRQ DQG RU XVLQRDQ@GCOFHOMH QJ LW RU

&RQWULEXWRUV WR WKLY SXEOLFDWLRQ FDQ EH LQYHYWHGVGEXHB6WRDVWRILR DQ G

%(1'85% %$1. $* UHMHFWYV DQ\ OLDELOLW)\ IRU SRV\RUBDKHORE/RNHY IUHRXIE® W WQ R
JXDUDQWHH FDQ EH PDGH WR LQYHVWRUV WKDW WKH\ ZLOO XBWCGCEDGNVW KW LQ

GRFXPHQWDWLRQ LV DVVRFLDWHG ZLWK ULVNV H J OQDWHERYMWNVRB DX DOQKEQ F\
HFRQRPLF ULVNYV
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